City Conncil Procuding

935
State of Minnesota City Council Meeting
Counties of Scott & Le Sueur } Monday, October 16, 2017
City of New Prague

Mayor Nickolay called the meeting to order at approximately
6:00 p.m. with the following members present: Bass, Bruzek,
Jirik, and Nickolay.

Absent: Ryan

Staff Present: Chief Gareis, Mike Johnson, Ken Ondich, and Barb
Ulschmid

Mayor Nickolay recommended to the City Council to amend the
agenda with the following additions or modifications:
A. Addition of a Revised Emergency Interim Ordinance from
the City Attorney’s Office for Agenda #3.
B. Addition of a Resolution Approving Publication of
Ordinance No. 300 by Title and Summary (if needed).
C. Addition of the Memo and Agreements for Consulting
Services with Hildi Inc. for Agenda Items #5A and #5B.
D. Changing the meeting time for the October 9tt City Council
meeting minutes from 6:30 p.m. to 6:00 p.m.

City Attorney Andrew Biggerstaff, Kennedy & Graven, was also
present.

It was moved by Nickolay, seconded by Bruzek to approve the
Agenda. All voted in favor of the motion. (4-0)

Planning/Community Development Director Ondich presented the
details on the Resolution Authorizing Scott County Community
Development Agency 2018 Economic Development Incentive Corridor
Readiness Grant Application.

For 2018, the Scott County CDA is once again making grant funds
available with a required local match. Staff has examined the
grant opportunities and has determined that with the Industrial
Park Expansion completed, it was time to address the greater
growth and development of the City.

Staff is asking for approval to submit a Sanitary Sewer System
Study and a Water Distribution System Study. The total cost of
these projects is $162,000, however if the grant is awarded, the
total local match to be made by the City (specifically the
“Water Fund” ($10,467) and “Wastewater Fund” ($43,533) would be
$54,000 in total).

Staff would submit the grant application for consideration to
the CDA by November 13th, which is the deadline. If awarded the
grant, staff would anticipate the studies to begin in early
2018.
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The Staff’s recommendation was to approve the Resolution
Authorizing Scott County Community Development Agency Economic
Development Incentive Corridor Readiness Grant Application.

It was moved by Nickolay, seconded by Jirik to approve the
RESOLUTION AUTHORIZING SCOTT COUNTY COMMUNITY DEVELOPMENT AGENCY
(CDA) ECONOMIC DEVELOPMENT INCENTIVE CORRIDOR READINESS GRANT
APPLICATION. All voted in favor. Motion carried. (4-0)

Planning/Community Development Director Ondich provided an
update to the Council regarding a couple of Transportation
discussions that the City recently had with Scott County.

The first matter involves County Road 37. Scott County is
proposing to “turn back” County Road 37 to the City meaning that
it would become a City Street. Scott County would plan to
resurface CR37 prior to its turn back to the City of New Prague.
City Staff does not have any issues with CR37 becoming a City
Street as we already maintain it and it serves traffic within
the City Limits only.

Second, Scott County is discussing the possibility of turning
back CR15 to the City within the City, but those discussions
have not progressed as far as those concerning CR37. More
important to the CR15 discussion is a Memorandum of
Understanding (MOU) that the City has with Scott County and
Helena Township regarding CR15 and the future improvement of
Alton Avenue on the east side of the City which is currently a
gravel road north of TH19. The MOU was entered into in January
2006 and outlines the alignment of the roadway and that all
parties will ensure that this will be the future realignment of
CR15 rather than its current location through the middle of the
City.

Further related to CR15, as Scott County is in the process of
updating its 2040 Comprehensive Plan, it proposed to the City
and Helena Township for discussion purposes the possibility of
CR15 or CR89 being removed as county roads. It was the consensus
of Le Sueur County, the Townships and City Staff that it was
essential to keep CR15 as the Scott County Road alignment as Le
Sueur County and the City also have an MOU which provides for
Alton Avenue to become a Le Sueur County road in the future and
provide the necessary regional connectivity from further south
in Le Sueur County and eventually north to Shakopee and Highway
169.
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It was noted by all parties that alternately using CR89 would
not be beneficial for the region as it does not provide the
necessary connectivity between counties.

John Wermerskirchen, Chairman of Helena Township, stated that
the township was in favor of the County Road 15 alignment to
continue to be a county road versus CR89. They were not
necessarily supportive of CR89 being turned back to the township
until further detail is provided as this would cause a financial
hardship for the township since they don’t receive state aid
like the City or County.

The Staff’s recommendation to the City Council was to make a
formal recommendation to the Scott County Board to recommend
that they keep CR15 as a County Road and continue to carry out
the terms of the 2006 MOU.

It was moved by Bruzek, seconded by Jirik to draft a letter of
support to the Scott County Board asking them to keep County
Road 15 under County Jurisdiction and to continue to carry out
the terms of the 2006 MOU. All voted in favor. Motion carried.
(4-0)

Since the City’s Attorney was not present for agenda item #3,
Mayor Nickolay moved agenda item #4 ahead of agenda item #3.

Planning/Community Development Director Ondich requested the

appointment of two City Representatives to serve on the Joint
Planning Commission with Helena Township and Scott County per
the Orderly Annexation Agreement.

In accordance with a 1978 Orderly Annexation Agreement with
Helena Township, the City is responsible for having two
residents appointed to a Joint Planning Commission. The Joint
Planning Commission’s purpose is to advise the County’s Planning
and Zoning Department for Zoning and Subdivision reviews within
the Orderly Annexation Agreement area.

The reason the Joint Planning Commission needs to meet at this
time is that a rezoning and lot split is occurring on a property
outside of City Limits but within the orderly annexation area.

Those interested from the Planning Commission include Bob Gilman
and Dan Meyer. Amy Jirik, Council Representative to the Planning
Commission is also interested. The meeting dates and times are
to be determined but would likely occur at the City Hall.
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The Staff’s recommendation to the City Council is to appoint a
Planning Commissioner and City Council member to the Joint
Planning Commission with Helena Township and Scott County.

It was moved by Nickolay and seconded by Bass to appoint Amy
Jirik and Dan Meyer to the Joint Planning Commission with Helena
Township and Scott County per the Orderly Annexation Agreement.
All voted in favor of the motion. (4-0)

Planning/Community Development Director Ondich and City Attorney
Biggerstaff asked the Council for their consideration of an
“Emergency Interim Ordinance” regarding Official’s Control for
Assisted Living Facilities in the B-1 Central Business District
as well as Clinics and Healthcare Facilities with In-Patient
Care in the B-1 Central Business District, B-2 Community
Commercial District; and all Residential Zoning Districts;
Establishing a Moratorium; and Directing that Studies of
Regulations/Official Controls be conducted.

Director Ondich stated in the past week, staff has received
inquiries for uses that are likely not fully addressed by the
City’s Zoning Ordinance as currently written as they are
somewhat unusual inquiries.

The first inquiry involves a use that would fit the definition
of an assisted living facility in the B-1 Central Business
District but not be what one would typically associate with an
assisted living facility and would possibly involve addiction
treatment with residents aged 55+. Staff was concerned that such
a use would not fit the purpose of the B-1 Central Business
DiskEriet.

The second inquiry involves a use that would potentially fit the
definition of a clinic or healthcare facility and would possibly
involve medication assisted addiction treatment but would
involve considerable in-patient care in a commercial or
residential area.

City Staff and the City’s Attorney, Mr. Biggerstaff recommended
taking action on the proposed “Emergency Interim Ordinance”
based on the fact that the City’s Zoning Ordinance, when
written, didn’t handle some of these issues very appropriately
and needs clarification.
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Mr. Biggerstaff indicated that the Ordinance would:

1. Protect the planning process and authorize City Staff to
take time to study the various zoning issues, but doesn’t
close the door for future opportunities.

2. Zoning Codes don’t always include some future uses when
ordinances are originally adopted.

3. It allows the City to take a pause, and further evaluate
and examine the Zoning Code further.

After discussion, it was moved by Jirik and seconded by Bruzek
to approve the “Emergency Interim Ordinance” No. 300 to allow
time for staff and the council to develop appropriate
regulations and controls specific to Assisted Living Facilities
in the B-1 Central Business District as well as Clinics and
Healthcare Facilities with In-Patient Care in the B-1 Central
Business District, B-2 Community Commercial District and All
Residential Zoning Districts; Establishing a Moratorium; and
Directing that Studies of Regulations/Official Controls be
Conducted. All voted in favor of the motion. Motion passed. (4-
0)

City Administrator Johnson recommended the approval of two
Agreements for Consulting Services with Hildi Inc. The
agreements include:
A. Volunteer Fire Relief Association (VERA)- GASB 67 & 68
Actuarial Valuation for the Fire Relief Association Pension
Plan
B. GASB Statement 75 - Postemployment Benefit Plans other than
Pensions (OPEB).

The City hired the firm of Hildi Inc to prepare an actuarial
valuation of the New Prague Volunteer Firemen’s Relief
Association as of January 1, 2015 with an actuarial roll forward
in 2016 to satisfy the accounting requirements under GASB 67 &
68. GASB 68 reporting must be based on an actuarial valuation
that is less than 24 months old. Thus, GASB reporting is on a
two-year cycle. After year 2, another full valuation is required
and the cycle starts over.

The estimated cost for GASB 67 & 68 Actuarial Valuation (Base
Year) is $2,200.00 and for the (Projection Year) is $1,000.00.

Administrator Johnson mentioned that for GASB Statement 75 —
Other Postemployment Benefit Plans (OPEB) other than Pensions,
that these benefits principally involve health care benefits,
but also include life insurance, disability, legal and other
services.
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In the City’s case, the only benefit that is involved in the
calculation of the OPEB liability is the health care benefit.
This benefit is made available to employees upon retirement,
with the employee bearing the entire cost of the health
insurance premium.

The estimated cost for GASB 75 is $1,900.00 to $2,100.00 for FY
2017 and for FY 2018 is approximately $800.00.

It is the recommendation of the Staff to accept the two (2)
proposals from Hildi Inc. for the Volunteer Fire Relief
Association GASB Statements 67 & 68 Actuarial Valuation Report
and the GASB Statement 75 - Postemployment Benefit Plans Other
than Pensions Report.

It was moved by Nickolay, seconded by Jirik to approve both
Agreements for Consulting Services with Hildi Inc. Actuaries and
Consultants for GASB 67 & 68 and GASB 75.

All voted in favor of the motion. Motion passed. (4-0)

It was moved by Bass, seconded by Bruzek to approve the

following consent agenda items:

A. October 2, 2017 Regular Meeting and October 9, 2017 Special
Meeting Minutes

B. Claims for Payment

C. Declaration of Surplus Police Department Property and
Authorization for Disposal

D. Chamber of Commerce Parade of Lights and Holiday Celebration
in the Park request for December 1, 2017.

All voted in favor of the motion. Motion passed. (4-0)

Under the next portion of the meeting, Mayor Nickolay welcomed
an individual in attendance with concerns/questions about the
traffic congestion on County Road 37. The Individual that spoke
at the meeting was:

Ms. Roxann Tuma (408 2nd Avenue NW) said there is traffic
congestion at 15t Avenue NW going up and down along the tennis
courts and Middle School due to people parking on both sides of
this street to attend sporting events. The road congestion has
become so bad that Ms. Tuma has to take alternate routes to get
to her house and finds this very frustrating.

Mr. Ondich reassured Ms. Tuma that the entire East side will be
designated as a no parking area and hasn’t been completed up to
this point due to the school construction. The appropriate
signage/communication has been provided to the School and Pool
contacts.
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Mr. Johnson said the City is working with the school and nearby
neighborhoods on how to alleviate this issue. No parking on the
East side of the street of the school and school attendees are
supposed to park in the parking lots according to the CUP issued
to the School District. Mr. Ondich will check on the status of
the “No Parking” signs and they should be up within two weeks.

Council Member Jirik mentioned she attended her first Memorial
Committee Meeting. The committee is beginning to plan a
fundraising event for February 2018 and they are looking for
bands. The fundraising process began back on Dozinky weekend.
Mr. Johnson asked Ms. Jirik who the legal entity of this group
is as far as the 501C3 Not for Profit entity who is collecting
donations? Jirik will follow up with Johnson on this.

It was moved by Nickolay and seconded by Bass to adjourn the
meeting at 7:11 p.m. All voted in favor of the motion. Motion

passed. (4-0)

Passed by the City Council of the City of New Prague, Minnesota
this 16tk day of October, 2017.

Charles L. Nickolay
Mayor

Michael J. Johrf6on
City Administrator




