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Mayor Nickolay called the meeting to order at 7:00 p.m. with the 
following members present: Nickolay, Bartusek, Bruzek, Ryan, Scripture  
  
Staff Present:  Mike Johnson, Ken Ondich, Jim Gareis, Bruce Reimers,  
and Mary Jo Hruby 
 
City Attorney Scott Riggs and City Engineer Chris Cavett were also 
present. 
 

   Mayor Nickolay amended the Agenda by adding two items: 
1. Municipalities Continuing Disclosure Cooperation Initiative SEC 

Reporting 
2. New Prague Hockey Assn. Minnesota Lawful Gambling LG230 Application 

to Conduct Off-Site Gambling   
 
   It was moved by Nickolay and seconded by Scripture to approve the  
   amended agenda.  All voted in favor of the motion. (5-0) 

 
City Administrator Johnson reviewed the proposed amendment to the City 
Charter that was introduced by the City Council on October 20, 2014.  
The Council called for a Public Hearing on the Ordinance for Monday, 
November 17, 2014 at 7:00 p.m.  If the City Council adopts the 
proposed Ordinance, it will be published on November 27, 2014.  
Following publication, the Ordinance and the proposed City Charter 
amendments will become effective 90 days following publication of 
Ordinance.   
 
Mayor Nickolay opened the Public Hearing at 7:03 p.m.   
There were no public comments. 
 
It was moved by Nickolay and seconded by Ryan to close the public 
hearing at 7:04 p.m.  All voted in favor of the motion. (5-0) 
 
Mayor Nickolay thanked all the members of the Charter Commission for 
their hard work.  He thanked Kay Wilcox for Chairing the Committee. 
 
It was moved by Bruzek and seconded by Ryan to adopt ORDINANCE #277 AN 
ORDINANCE AMENDING THE NEW PRAGUE CITY CHARTER BY AMENDING AND 
UPDATING CHAPTERS 1 THROUGH 12 OF THE CHARTER.  All voted in favor of 
the motion. (5-0) 
 
City Administrator Johnson informed the Council of the professional 
services proposal for the New Prague community ball field improvements 
from the I&S Group (ISG) out of Faribault, Minnesota.  The proposal 
was offered to the City by Mr. Brian D. Gjerde, PE, an Associate 
Principal, Managing Partner of the I&S Group who happens to live in 
New Prague.  Under the proposal offered by Mr. Gjerde and ISG, his 
firm is offering to donate all of the planning phase services 
necessary to assist the City of New Prague and the Baseball Community 
in developing a comprehensive list of improvements to the existing 
ball field and surrounding site. With that list, would also come 
proposed priority level improvements, cost estimates, renderings of 
the proposed improvements and a proposed schedule of activities 
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needing to take place. Should the planning project move forward to 
construction, the ISG firm would provide subsequent proposals as 
necessary to complete the required design work.  ISG has indicated 
they will further discount their services during this phase to include 
only their costs and overhead expenses. 
 
It was moved by Bartusek and seconded by Scripture to engage I&S Group 
for the planning phase services of the baseball field at no cost to 
the City of New Prague.  All voted in favor of the motion. (5-0) 
 
City Engineer Cavett reviewed the Feasibility Report for the 2015 
Street and Utility Improvement Project. Based on the discussions with 
Staff and preliminary reviews of the 2015 and 2016 project areas as 
defined in the City’s 2009 Capital Improvement Plan Report, it was 
recommended that the 2015 feasibility study be prepared to also 
include streets originally planned for 2016 in the CIP. Based in the 
findings, it is recommended that the 2015 and 2016 CIP project areas 
be completed as a single improvement project in 2015. 
The proposed project would include the following: 
 

 First Street NW from 390 feet west of Sixth Avenue NW to alley 
west of Fourth Avenue 

 Second Street NW from Sixth Avenue NW to alley west of Fourth 
Avenue 

 Third Street NW from Sixth Avenue NW to Fourth Avenue 
 Fifth Avenue NW from Main Street to north side of Third Street NW 
 Sixth Avenue NW from Main Street to Sixth Street NW 
 Unplatted Fourth Street NW from Fifth Avenue NW to Fourth Avenue 

NW 
  

A neighborhood meeting was held on October 9, 2014.  The next step in 
the public improvement process is for the City Council to consider 
accepting the report and ordering the Public Hearing. The Public 
Hearing is proposed to be held on December 1, 2014 at 7:00 p.m. 
 
It was moved by Nickolay and seconded by Bartusek to approve 
RESOLUTION #14-11-17-01 RESOLUTION RECEIVING REPORT AND CALLING 
HEARING ON IMPROVEMENT OF 2015 STREET AND UTILITY IMPROVEMENT. All 
voted in favor of the motion except Scripture voted against. (4-1) 
 
Mr. Cavett informed the Council that the City of New Prague is part of 
the Municipal State Aid Program which is reserved for communities with 
populations over 5,000.  The purpose of the State Aid Program is to 
provide resources from the Highway Users Tax Distribution Fund to 
assist local governments with the construction and maintenance of 
community interest streets on the designated state-aid system.  Sixth 
Avenue NW, from Main Street to 6th Street NW is designated as a state-
aid street and is eligible to utilize this funding system to subsidize 
the cost of construction. 
 
It was moved by Nickolay and seconded by Ryan to approve RESOLUTION 
#14-11-17-02 RESOLUTION FOR MUNICIPAL STATE AID STREET FUNDS ADVANCE.  
All voted in favor of the motion. (5-0) 
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City Administrator Johnson reviewed the two quotes received for a new 
(tractor mount) ice resurfacer for the Parks Department. This piece of 
equipment would be used to resurface the ice at the hockey and skating 
rinks by shaving the surface of the ice and at the same time laying a 
thin coat of water on the ice which will make it smoother. It will 
eliminate the need for staff to flood the rinks as often as they have 
in previous years and still maintain the same smooth finish resulting 
in fewer staff hours which helps reduce the personnel cost. The 
resurfacer will be mounted on the John Deere tractor from the Golf 
Course. Staff recommends the purchase of the Olympia 500 from CTM 
Services, Inc., Lonsdale, Minnesota even though it is $150.00 more 
than the Zamboni because the nearest service center for Zamboni is in 
Prescott, Wisconsin.  
 
It was moved by Bruzek and seconded by Scripture to approve the 
purchase of the Olympic 500 Ice Resurfacer from CTM Services Inc. in 
Lonsdale, MN.  All voted in favor of the motion. (5-0) 
 
It was moved by Bartusek and seconded by Bruzek to approve the 
following Consent Agenda items:   
A. Approve previous meeting minutes 
B. Approve claims for payment 
C. Approve monthly financial 
All voted in favor of the motion. (5-0) 
 
City Administrator Johnson informed the City Council that the Division 
of Enforcement of the Securities and Exchange Commission (SEC) had 
announced in early 2014 that a self-reporting initiative designated as 
the Municipalities Continuing Disclosure Cooperation Initiative (MCDC 
Initiative) with respect to possible violations involving materially 
inaccurate statements relating to prior compliance with the continuing 
disclosure obligations of Rule 15c2-12 under the Securities Exchange 
Act of 1934 had occurred. 
 
In an effort to ascertain whether the City was compliant with this 
initiative, Springsted, Inc. had reviewed the City’s compliance with 
its continuing disclosure requirements under Rule 15c2-12 and found 
two continuing disclosure violations by the City.  The first occurred 
in 2006 with a 37 day delay in filing the Comprehensive Annual 
Financial Report of the City (CAFR) with one or more nationally 
recognized municipal securities information repositories (NRMSIR) and 
the second involved a failure to file with a NRMSIR in 2007 the notice 
of redemption with respect to the optional redemption of the City’s 
Series 2000B Bonds.  None of the official statements released by the 
City since those events has mentioned the delay in filing the CAFR or 
the failure to file the optional redemption notice. 
 
Under the provisions of the MCDC Initiative, for self reporting 
issues, the Division of Enforcement of the SEC will recommend that the 
SEC accept a settlement in which there is no payment of any civil 
penalty by the issuer.  However, the settlement must include about 6 
elements of compliance which were reviewed with the Council. 
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City Staff reviewed the various SEC elements, relevant legal and other 
considerations with both Springsted, Inc. (Financial Advisor) and 
Kennedy & Graven, Chartered (City Attorney and Bond Counsel) to the 
City.  Following discussion with those above, City Staff has concluded 
that the failure to report the continuing disclosure violations 
referenced above in the official statements of the City distributed 
after such violations does not constitute a failure to comply, in all 
material respects, with its continuing disclosure obligations under 
Rule 15c2-12.  Since there are possible monetary penalties in the 
event the SEC disagrees with the forgoing determination by City Staff 
and commences enforcement actions against the City, City Staff 
requested review and concurrence by the Council regarding this 
determination. 
 
City Administrator Johnson and City Attorney Riggs reviewed the 
background options and recommendations of the Staff and had discussion 
with the Council.   
 
After significant discussion of all the relevant information, it was 
moved by Bartusek and seconded by Bruzek to accept Staff’s 
recommendation that the failure to report the continuing disclosure  
violations in the official statements of the City distributed after 
such violations does not constitute a failure to comply, in all 
material respects, with its continuing disclosure obligations under 
Rule 15c2-12.  All voted in favor of the motion. (5-0)    

 
   Mayor Nickolay reviewed the New Prague Hockey Association Minnesota  
   Lawful Gambling LG230 Application to conduct off-site gambling on  
   December 5, 2014. 
 

It was moved by Nickolay and seconded by Ryan to approve the         
New Prague Hockey Association Minnesota Lawful Gambling LG230 
Application to conduct off-site gambling on December 5, 2014 at the 
Park Ballroom, 300 Lexington Ave. S.  All voted in favor of the 
motion. (5-0)  
 
It was moved by Nickolay and seconded by Bartusek to adjourn the 
meeting at 8:38 p.m.  All voted in favor of the motion. (5-0)  
 
                                         __________________________ 
                                         Charles L. Nickolay, Mayor 
ATTEST: 
 
   
_______________________________ 
Michael J. Johnson 
City Administrator 


